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These are the new retirement savings rules

Forget what you think you know: the pandemic has rendered the old rules of
thumb irrelevant
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M any of the things we took for granted have been thrown into doubt by the
Covid pandemic. How we work, travel and amuse ourselves are among
the biggest changes.

Less well understood is the way in which some of the rules of thumb we use to
guide our investments may have become obsolete too. Here are three.

A mainstay of prudent investing for decades has been the 60/40 portfolio that
holds 60pc in shares and 40pc in bonds.

Since 1980 there have only been a handful of years when this combination of
assets has delivered a negative return, so for the boomer generation it has

provided a smooth and relatively stress-free way of saving towards retirement.

In the US, where the data is better, the approach has delivered a 10pc annual
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